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Eligibility rules & SCOs

Check your
Programme
manual/(online)
tutorials!

Contact your
programme !
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Eligibility rules & SCOs

Eligibility of
expenditures

Timeline

Preparation/approval of a project
proposal

Implementation of a project

Project’s expenditures declaration

and verification




Eligibility rules & SCOs

Eligibility of
expenditures

Hierarchy

EU level — EU regulations

Programme level — specific

programme rules

National level - national rules

applicable in each Partner state

Partner institutional level - internal

rules applicable to each partner
organisation



Eligibility rules & SCOs

Eligibility of
expenditures

Ineligible costs

No double-financing

Common Provision Regulation
(CPR)

ERDF Regulation

Interreg Regulation

Programme specific rules & procedures



Eligibility rules & SCOs

Eligibility of
expenditures

Eligible costs
CPR

o

Value added Tax (VAT) for projects with
total costs below 5 M € (including VAT)/
no State aid !

In- kind - conditions

Depreciation costs — conditions

Purchase of land — 10% of the total
eligible expenditure limit (derelict
sites 15%)



Eligibility rules & SCOs

Eligibility of
expenditures

Eligible costs

Cost categories
&...

o

6 cost categories

(staff, office and administrative costs,
travel and accommodation costs,
external expertise and services,
equipment costs, costs of infrastructure
and works).

Programme specific costs

Programme specific limits and
ceilings



Eligibility rules & SCOs

Eligibility of
expenditures

Points of attention

Contracting of staff/employees of
another PP - ineligible

Depreciation costs before the start
and after the end of the project -
ineligible

Travel and accommodation of
external experts, speakers,
chairpersons of meetings and
service providers

Overlaps between cost categories
risk of double-financing (SCOs)

Joint activities

Expenditures outside the programme area



Eligibility rules & SCOs

Eligibility of
expenditures

Eligibility period

Preparation activities

Implementation of project
(beginning/end date of a project; the
date of approval of changes in a
project, date of submission the final
request for changes)

The last activity/ the final payment



Eligibility rules & SCOs
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Eligibility of
expenditures

Case1

Is the cost eligible?
under which cost

category?

any (pre)conditions,

additional explanations

needed?

The project employed a new team member
from a non-EU country.

To commence work, the individual is required
to secure a work and residence permit. The
project manager has opted to allocate funds
from the project budget to cover the expenses
associated with obtaining the work and
residence permit, along with an EU driving
licence permit.
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Eligibility of
expenditures

Case 2

Is the cost eligible?
under which cost

category?

any (pre)conditions,

additional explanations

needed?

To access the subway from the airport to the
City centre, a project team member utilized a
contactless payment card as ticketing.

There were no ticket offices or ticket
machines available at the airport for
traditional ticket purchasing.



Eligibility rules & SCOs
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Eligibility of
expenditures

Case 3

Is the cost eligible?
under which cost

category?

any (pre)conditions,

additional explanations

needed?

Project team members decided to use Uber
for their transportation to the airport due to an
early flight.
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Eligibility of
expenditures

Case 4

Is the cost eligible?
under which cost

category?

any (pre)conditions,

additional explanations

needed?

Project team member travels to a 2-day
conference abroad. The round-trip subway
ticket from the airport to the city centre costs
20 EUR.

Instead, a project team member decides to
purchase a 3-day ticket for all modes of
transportation, which costs 22 EUR.
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Eligibility of
expenditures

Case 5

Is the cost eligible?
under which cost

category?

any (pre)conditions,

additional explanations

needed?

The project partner, Faculty of technical
sciences, organized a Hackathon event as a
project activity.

The event was delivered by a local travel
agency. The triumphant team received a
travel voucher as an award.



Eligibility rules & SCOs
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Eligibility of
expenditures

Budget split

Sources of financing — ERDF/ other
+ national co financing

Budget per Work package/
deliverable

Annual budget allocation

Budget allocation per cost category

Budget allocation per project
partner



Eligibility rules & SCOs
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Eligibility of
expenditures
Cost categories &

reimbursement
opuons

o

Real costs (incl. fixed
percentage method)

Simplified cost options
(SCOs)- flat rates, unit
costs, lump sums
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Overview - reimbursement options

Cost categories

Staff costs

Office

Travel

External expertise

Equipment
Infrastructure

Other costs
FR 40%

Preparation costs

Me 10 ouyxpnuaros6Ton
mniterrey g EYPQMAIKHE ENQEHE

EAAGSa — Kumrpog

Real costs or FR of
20% of direct costs

Real costs or FR of
15% of staff costs

Real costs or FR of
15% of staff costs

Real costs

Real costs
Real costs

Yes

Real costs (staff, travel,
extarnal expertise) or
Lump sum

oy Co-funded by
§ miLerr Sy the European Union

NEXT MED

Real costs

Real costs or FR of
15% of staff costs

Real costs or FR of
15% of staff costs

Real costs

Real costs
Real costs

No

No

Fixed % of the real
gross employment
costs

FR of 15% of staff
costs

FR of 15% or 22%
(IPA) of staff costs (real
costs only if duly
justified)

Real costs

Real costs
Real costs

No

Lump sum

JRCSl Co-funded by

mHiLterre
2 % the European Union

=uiope

Fixed % of the real
gross employment
costs

FR of 15% of staff
costs

FR of 15% of staff
costs (real costs only if
duly justified)

Real costs

Real costs (limits)
Real costs (limits)

No

Lump sum
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Reimbursement

options

mmmmmm

Up-front choice of a desired
option / no changes possible

Fixed percentage — no
time sheets needed!

Visit your programme
website - tutorials

Check Interact library

Factsheet| Fixed percentage part time staff Factsheet | Verification of SCOs and
costs implications for control and audit
Tags: Eligibility Tags: 5COs, Audit, Management verifications

Date Published: 08 Auzus: 21 Date Published: 12 Ssptember 23


https://www.interact.eu/about-interact/our-service/library
https://www.interact.eu/library/326
https://www.interact.eu/library/54
https://www.youtube.com/watch?v=41yva7vUoNo
https://www.interact.eu/library/18

Eligibility rules & SCOs
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Eligibility of
expenditures

Project changes

Pogramme rules! — simplifications —
e.g. Interreg Europe 20% rule ,
limits, restrictions...

Information/approval

Application form update required
Yes/No

Who approves what type of change

Project changes/ project partner
changes


https://www.youtube.com/watch?v=4svAVsBBFak

Eligibility rules & SCOs
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Eligibility of
expgelendittbl’lres

Project changes —
overarching rules

Ask your programme!

Keep your Lead Partner in the loop

Proactive not reactive - Do not wait
till the very last moment
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Eligibility of
expgelzndittblflres

Project changes
& S&Os 5

Flat rates

- no changes of % fixed at the
application form;

- any changes to the basis costs
(reduction, increase) will lead to
respective changes in the amount of
the flat rate — this is particularly
Important with combination of many
flat rates or 40% flat rate for other
costs

Unit costs

no changes to the unit costs set up in
advance (updates of the methodology
might be foreseen);

paid by the real number of delivered
units

changes to the content when a unit
cost is the only reimbursement option
(case-by-case approach);

Lump sums

- scope of changes very limited —
timeline, minor changes in delivery
methods

- no changes to output/result agreed in
advance to be delivered by the project



Eligibility rules & SCOs

Project changes

Case 1
. |vieadpanerwp)|  Pp1 | PPz |

Staff Real costs Real costs Real costs
Office 15% FR 15% FR
Travel 15% FR 15% FR

_ 40% FR
External expertise Real costs Real costs
Equipment Real costs Real costs

Due to internal budget constraints, LP is unable to procure support materials which will be
shared with participants after the training.

The PP2 would like to take over this activity instead e s it possible?

e any (pre)conditions, additional explanations

needed?

1a



Project changes

Eligibility rules & SCOs

Case 2
. |vieadpanerwp)|  Pp1 | PPz |

Staff Real costs Real costs Real costs
Office 15% FR 15% FR
Travel 15% FR 15% FR

_ 40% FR
External expertise Real costs Real costs
Equipment Real costs Real costs

A staff member from the PP1 has gone on maternity leave. Since hiring a replacement
would take time, the partners have agreed that PP2 will take over this responsibility, as
they have staff available.

e s it possible?

e any (pre)conditions, additional explanations

needed?
1a




Project changes

Eligibility rules & SCOs

Case 3
_ Jleadpatner@P)|  PPL___ | PP2___

Staff Real costs Real costs Real costs
Office 15% FR 15% FR

Travel 15% FR 15% FR

(Eé(ltze):rnal expertise Real costs Real costs 0% FR
Equipment Real costs Real costs

LP saved 25% of initial EE cost category when purchasing IT hardware and software.
At the same time, PP2 realised that a member of his staff will work more hours so PP2
would like to add the whole saved amount to his staff cost category.

e s it possible?

24 m e any (pre)conditions, additional explanations needed?



LP/PP - monitoring implementation of
activities for direct and indirect aid

Eligibility rules & SCOs

State aid/ de minimis

(eXtI'a) Vv In case of any doubts contact your
programme immediately

- during project

implementaion o

Be careful with project changes

N4 Infringement to State aid rules can
lead to major financial errors and
irreqularities

Ta



Cooperation works
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